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• There is a role for a range of standardised, objective, timely 
economic stats 
 

• But… we can incrementally improve on what we have… 

 

• Looking forward to new kinds of measures too 
 

• All these stats important for policy & politics, but unlikely to 
affect big change 
 

Economic measures are important 



UK GDP is higher than ever… 



…but so is population 



We should use GDP per capita 

•

•

•



GDP (per capita) is useful! 
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GDP (per capita) is useful! 



Improving on GDP: Productivity (GDP per hour worked) 



Improving on GDP: Net domestic product 

•

•

•

•

•

•

•



• Real net national disposable income (RNNDI):  
Add flows of returns to and from UK 
residents. 
 

• Makes recent slump look even worse. 

Improving on GDP: Net national income 
 



• Real Household Disposable Income (RHDI): 
Use per capita! Other problems too. 

 

• Household income surveys, e.g. Family 
Resources Survey. Great but not timely – 
latest is April 2012 - March 2013. 

 

Household incomes probably best measure 



Household income measures compared 
 



• Comparing different family sizes 

• Comparing different tenure types 

• Expenditure or income? 
 

• Non-market activities: childcare, cooking, 
cleaning… 

• Buying leisure time 

• Buying quality of work 

 

Problems with all income/expenditure measures 



• Different inflation formulae and baskets 

• Changing quality 

• New goods and services 

• Largely constant basket, not constant utility 

• Health care 

• Free digital goods and services 
 

• Inflation for whom? 

Measuring value over time is tough 



• Need extra stats to give us distributions 

• Even single figures like Gini not enough 

• Can focus on median rather than mean 

• Where in income distribution should focus be? 

 

• And where geographically? UK? Global? 

• Does one measure fit all countries? 

Important to look beyond the average 



• Range of economic stats important, useful 
and worth improving: easy to do. 
 

• Some more fundamental problems of non-
market activities and how we compare values 
over time: but enlightening to explore those 
 

• Single numbers always obscure distribution: 
whom are we most concerned about? 

 

Conclusions 
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